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"(6) the integrated plan is completed before the date 4 years
after the date of the enactment of the Technical and Miscellane-
ous Revenue Act of 1988.
In the case of any underpayment attributable to a failure to meet
any requirement of this subsection, the period during which such
underpayment may be assessed shall in no event expire before the
date 5 years after the date of the enactment of the Technical and
Miscellaneous Revenue Act of 1988."
(2) Subsection (c) of section 1228 of the Reform Act is hereby
repealed.
(n) amendments related to section 1231 of the reform act.—
26 use 936 note.	(1) Subparagraph (A) of section 1231(g)(2) of the Reform Act is
amended by adding at the end thereof the following new sen-
tence: "In the case of any transfer (or license) which is not to a
foreign person, the preceding sentence shall be applied by
substituting 'August 16,1986' for 'November 16,1985'."
(2) Subparagraph (B) of section 1231(g)(2) of the Reform Act is
amended by striking out "was made" and inserting in lieu
thereof ", if any, was made".
26 USC 936 note.	(3) Subsection (g) of section 1231 of the Reform Act is amended
by adding at the end thereof the following new paragraph:
"(5) transitional rule for increase in gross income test.—
"(A) IN GENERAL.—If—
"(i) a corporation fails to meet the requirements of
Subparagraph (B) of section 936(a)(2) of the Internal
Revenue Code of 1986 (as amended by subsection (d)(D)
for any taxable year beginning in 1987 or 1988,
"(ii) such corporation would have met the require-
ments of such Subparagraph (B) if such Subparagraph
had been applied without regard to the amendment
made by subsection (d)(l), and
"(Hi) 75 percent or more of the gross income of such
corporation for such taxable year (or, in the case of a
taxable year beginning in 1988, for the period consist-
ing of such taxable year and the preceding taxable
year) was derived from the active conduct of a trade or
business within a possession of the United States, such
corporation shall nevertheless be treated as meeting
the requirements of such Subparagraph (B) for such
taxable year if it elects to reduce the amount of the
qualified possession source investment income for the
taxable year by the amount of the shortfall determined
under Subparagraph (B) of this paragraph.
"(B) determination of shortfall.—The shortfall deter-
mined under this Subparagraph for any taxable year is an
amount equal to the excess of—
"(i) 75 percent of the gross income of the corporation
for the 3-year period (or part thereof) referred to in
section 936(a)(2)(A) of such Code, over
"(ii) the amount of the gross income of such corpora-
tion for such period (or part thereof) which was derived
from the active conduct of a trade or business within a
ft possession of the United States.
"(C) special rule.—Any income attributable to the
investment of the amount not treated as qualified posses-
sion source investment income under Subparagraph (A)

